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COMMERCIAL 
ENDORSEMENT C1802 eff 2018-12 
 

 

The below has been incorporated in the Safire Commercial Excesses 

and Endorsements (non-motor) 2018-12 and is effective from 

15 December 2018. 
 

C01: Fire Section  
(page 5 of 11) 

Amendment 

Deterioration of milk (fire and perils) 

(if stated in the schedule to be 

included)  

This optional extension has been deleted in its entirety.  

Note: If cover for deterioration of milk following fire and perils is required, this can be 

elected under the Deterioration of Stock optional extension, which caters for the 

deterioration of refrigerated stock.  

Baled fodder in the open (fire and 

lightning cover only) 

The current warranty is replaced in its entirety by the following extension: 

Baled fodder in the open (fire and lightning cover only) 

Definitions applicable to this extension:  

Fodder: any form of livestock feed; 

Bale(s): livestock fodder bound or tied together in square or round bales or  

              bagged; 

Stack(s): a number of bales stored in a contiguous grouping; 

Cluster(s): a number of stacks located at a site; 

Site(s): the physical location at which a cluster is stored. 

1. Cover under this section is extended to include loss or damage to bales stored in the 

open caused only by fire and / or lightning.  

2. The cover afforded under this extension is subject to a limit of indemnity of R1 000 000 

per event. 

3. The basis of the valuation and compensation which is to be utilised and applied for 

the purposes of the cover afforded under this section and for the assessment of any 

claim arising hereunder shall be based on the lower of either the then applicable 

market value or actual cost value of the bales. 

4. For the purposes of this extension, any subsequent event occurring at a site that 

occurs within a period of 72 (seventy-two) hours of any prior event that arises from fire 

and / or lightning will be presumed, until the contrary is proven by the Insured, to 

have arisen from the same probable cause or succession of causes as the initial 

event and was accordingly connected thereto. Accordingly such multiple events 

shall be regarded as having emanated from a single insured peril event for the 

purposes of this extension and shall be deemed to be a single claim event for the 

purposes of assessment and settlement. 

5. This extension is subject to the following express specific warranties which must be 

complied with by the Insured: 

a) Stack (a number of bales stored in a contiguous grouping):  

1. A stack cannot exceed a total maximum value of R100 000, unless 

otherwise expressly agreed to in writing by the Company. The 

determination of the value of a stack shall be based on the lower of either 

the then applicable market value or actual cost value. 

2. Each stack (or any part thereof) must be positioned at least 10 (ten) 

metres away from any building or man-made structure. 

3. Each stack (or any part thereof) must be positioned at least 15 (fifteen) 

metres away from any powerline or electrical installation. 
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4. Each stack (or any part thereof) must be positioned at least 50 (fifty) 

metres away from any railway line. 

5. Each stack (or any part thereof) must be positioned at least 50 (fifty) 

metres away from any public road. 

b) Cluster (a number of stacks located at a site): 

1. A maximum of 5 (five) stacks can be grouped together in a cluster. 

2. A cluster cannot exceed a total maximum value of R500 000, unless 

otherwise expressly agreed to in writing by the Company. The 

determination of the value of a cluster shall be based on the lower of 

either the then applicable market value or actual cost value. 

3. Each stack in a cluster must be separated from any other stack in the 

cluster by a distance of at least 15 (fifteen) metres. 

4. Each stack in a cluster must have a clear area around its perimeter of at 

least 15 (fifteen) metres, which area must be kept clean and free of any 

combustible material at all times. 

5. The area between stacks in a cluster must be kept clean and free of any 

combustible material at all times. 

6. Each cluster (or any part thereof) must be positioned at least 100 (one 

hundred) metres away from another cluster. 

c) Site (the physical location at which a cluster is stored): 

1. Each site (or any part thereof) must be positioned at least 1 000 (one 

thousand) metres away from another site. 

2. A site cannot exceed a total maximum value of R1 000 000, unless 

otherwise expressly agreed to in writing by the Company. The 

determination of the value of a site shall be determined based on the 

lower of either the then applicable market value or actual cost value. 

3. The site/s must be under the Insured’s supervision and control, or the 

supervision and control of the Insured’s authorised representative, at all 

times. 

 

C13: Business all risks 
(page 9 of 11) 

Amendment 

Deterioration of milk (all risks basis) 

(if stated in the schedule to be 

included)  

 

The current clause is replaced in its entirety by the following: 

Deterioration of milk (all risks basis) 

1. Subject to the Insured having paid the required additional premium, deterioration of 

their milk is covered under this section only if liability is admitted by the Company 

under the Products liability – deterioration / contamination of milk extension 

provided under the respective Public Liability sections.  

2. The Company’s liability in respect of any one event, or series of events with one 

original cause or source, shall not exceed the sum insured stated in the schedule. In 

the event of the Company alleging that a series of events arose from one original 

cause, the onus shall rest on the Insured to prove that such series of events did not 

arise from one original cause. 

3. This extension specifically excludes milk which has been contaminated by bacteria, 

which bacterial contamination would ordinarily be neutralised or destroyed during 

the normal pasteurisation process. 

 

Note: it is important to note that loss of your own milk following an event will only be 

covered if we have accepted a claim under the liability section for deterioration and / or 

contamination of a third party’s milk following the same event. 

Our Dairy policy currently offers cover for deterioration and / or contamination of your 

own milk (subject to certain conditions) without this simultaneous liability requirement. 

Please discuss with your broker if you need more information in this regard. 
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PL01- PL02: Public 

liability section  

(occurrence, claims 

made and farming) 
(page 10 of 11) 

Amendment 

Products liability – deterioration / 

contamination of milk extension 

The current clause is replaced in its entirety by the following: 

Products liability – deterioration / contamination of milk extension 

1. Subject to the Insured having paid the required additional premium, the Company 

will indemnify the Insured for the amounts that they become legally liable to pay to 

a third party in the event of milk delivered by them to such third party resulting in the 

deterioration and / or contamination of such third party’s milk, provided that the 

Company’s liability in respect of any one event, or series of events with one original 

cause or source, shall not exceed the sum insured as stated in the schedule. 

2. In the event of the Company alleging that a series of events arose from one original 

cause, the onus shall rest on the Insured to prove that such series of events did not 

arise from one original cause. 

3. The following specific conditions are applicable to this extension:  

a) no claim for contamination of milk by antibiotics shall be payable under this 

section unless the Charm II (or such other similar test as may be generally 

accepted and utilised by the dairy industry) has been carried out in respect of 

such milk. Such test results must be provided to the Company in writing and 

must have been carried out by a recognised laboratory; 

b) the Insured is obliged at all times to comply with all generally accepted dairy 

farming practices; 

c) in the event that a third party rejects the contaminated milk, the claim arising 

from such rejection and submitted under this section must be accompanied by 

written proof, in a form acceptable to the Company, that such milk has been 

destroyed or disposed of by the third party. Should the milk or any part thereof 

be returned to the Insured, any income or benefit derived by them (or any third 

party) from such milk must be disclosed to the Company; 

d) the Insured must retain and make available to the Company all records 

relating to the milk in respect of which he may seek indemnity under this 

section. In this regard the Insured shall be obliged to co-operate with the 

Company and do all things reasonably necessary to assist the Company in 

obtaining any records relating to the milk which may be in a third party’s 

possession; 

4. This extension specifically excludes: 

a) the deterioration and / or contamination of the Insured’s own milk; 

b) milk that has been contaminated by bacteria, which bacterial contamination 

would ordinarily be neutralised or destroyed during the normal pasteurisation 

process; 

c) any loss arising from milk which was erroneously believed to have deteriorated 

and / or been contaminated, but which at any time is found not to have 

deteriorated and / or been contaminated. 
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The below has been incorporated in the Safire Commercial Excesses 

and Endorsements (motor) 2018-12 and is effective from 1 December 

2018. 

Motor Amendment 

1.4 MOTOR EXTENSIONS 
 

1.4.4 Tyre cover – tractors and 

harvesters used for farming only 

The current approach to tyre wear and tear has been clarified. 

1.4.13 Passenger liability (category 

A vehicles only) 

a) It has been clarified that the standard extension applies to Category A vehicles only. 

b) The limit of indemnity has been increased to R2 500 000 per occurrence. 

1.4.15 Unauthorised passenger 

liability 
The limit of indemnity has been increased to R2 500 000 per occurrence. 

1.5 MOTOR OPTIONAL EXTENSIONS 
 

1.5.3 Extended tyre cover – tractors 

and harvesters used for farming only 
a) The current approach to tyre wear and tear has been clarified. 

 

b) This extension has been expanded to include the replacement of tyres that are not  

     damaged if these form part of a set and the manufacturer specifications require that  

     the set be replaced. 

Note:  

1) The set must be specified in the schedule 

2) A higher excess will be applicable 

1.5.7 Passenger liability (Category B, 

C, D and E vehicles) 

a) It has been clarified that passenger liability for Category B (other than special types), C,  

     D and E vehicles is an optional extension that needs to be elected if the cover is  

     required. 

b) The limit of indemnity has been increased to R2 500 000 per occurrence. 

1.6 MOTOR CONDITIONS 
 

Agricultural vehicles with values 

over R800 000 

The condition stipulating that agricultural vehicles with values over R800 000 must be 

separated from other vehicles by at least 5 meters, has been deleted. 

1.6.5 No-claim discounts This condition was moved from 1.8 No-claim rebate provisions. It clarifies how no-claim 

discounts will be handled following a claim. 

Note: the discount will be adjusted after each and every claim from the date of 

indemnification. 

1.7 MOTOR EXCLUSIONS 
 

1.7.13 Category B, C, D or E vehicles The wording has been clarified. 

1.8 NO-CLAIM REBATE PROVISIONS 
 

DELETED  Clause 1.8 has been deleted in its entirety. Although we will continue applying Claim Free 

Groups and no-claim discounts, the calculation of these no-claim discounts will in future 

be a rating consideration and there is therefore no need to detail the calculation in the 

policy wording.  

 

Addendum A: Excesses Amendment 

M01: SEDANS / LDVs  

Basic first amount payable 

(description of use: business): 

a) gross claim below R200 000 

b) gross claim above R200 000 

 

 

a) R3 850 per claim 

b) 5% of gross claim  

Note: if a Category A vehicle is specified for business use and the claim exceeds 

R200 000, a 5% excess will now apply. The excess for private and farming use vehicles 

remains unchanged at 2.5%. 
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M03 TRACTORS, HARVESTERS AND 
COMBINES 

 

Tyre cover extension  

a) single tyre 

b) set of tyres 

 

a) 10% of gross claim 

b) 15% of gross claim 

Note: If the manufacturer specifications require that a set of tyres must be replaced, a 

higher excess will be applied. 
 


